
SonicWALL oznamuje finanční výsledky za první čtvrtletí 2008

Společnost vykázala 23% meziroční růst tržeb 


SUNNYVALE, Kalifornie – 21. května 2008 — Společnost SonicWALL, Inc. (NASDAQ: SNWL), vykázala své výsledky za čtvrtletí, které skončilo 31. března 2008. Dosáhla tržeb ve výši 55,3 miliónu dolarů, což představuje 23% nárůst proti prvnímu čtvrtletí roku 2007. V posledním čtvrtletí společnost dodala 49 000 zařízení, zatímco v prvním čtvrtletí 2007 to bylo 48 000.  Odložené tržby vzrostly v prvním čtvrtletí o 4,7 miliónu dolarů a cash flow z aktivit byl 2,9 miliónu.

Čistá ztráta za první čtvrtletí 2008, vypočtená v souladu s americkými všeobecně uznávanými účetními principy (GAAP), je 0,07 miliónu dolarů, neboli 0,00 dolaru na akcii.  Pro porovnání, GAAP čistý zisk za první čtvrtletí 2007 byl 2,3 miliónu dolarů, neboli 0,03 dolaru na akcii.  

Non-GAAP čistý zisk za první čtvrtletí 2008 byl 3,2 miliónu dolarů, neboli 0,05 dolaru na akcii.  Pro porovnání, non-GAAP čistý zisk za první čtvrtletí 2007 byl 5 miliónů dolarů, neboli 0,07 dolaru na akcii.  Non-GAAP čistý zisk nezahrnuje odpisy nakoupených nehmotných aktiv, náklady na restrukturalizaci a výdaje na odměny v akciích, které jsou primárně spojeny s uplatňováním akciových opcí v souladu se Standardy finančního účtování č. 123R (FAS 123R).  Užití non-GAAP ukazatelů je vysvětleno v části této tiskové zprávy nazvané Použití non-GAAP finančních ukazatelů.

„První čtvrtletí bylo pro SonicWALL dobrým začátkem roku 2008,“ řekl Matt Medeiros, generální ředitel společnosti SonicWALL.  „Strategie vývoje ucelené řady inovativních a cenově dostupných řešení pro naše partnery a zákazníky rozšířila naše příležitosti na trhu, takže jsme si vytvořili dobrou pozici pro překročení tempa růstu trhu navzdory náročnému ekonomickému prostředí.“  

Pokračující zpětné odkupy akcií

SonicWALL v prvním čtvrtletí vynaložil 32,5 miliónu dolarů na zpětné odkupy kmenových akcií z otevřeného trhu, čímž se celkový počet odkoupených akcií dostal na 20 miliónů za celkové náklady zhruba 153 milióny dolarů.  Z 200 miliónů dolarů, které byly vyčleněny na aktuální program zpětného odkupu akcií, v současné době zbývá 47 miliónů dolarů. 

Odhad pro druhé čtvrtletí 2008

SonicWALL očekává, že se tržby za druhé čtvrtletí 2008 budou pohybovat v rozmezí 53,5 až 57,5 miliónu dolarů.  Non-GAAP hrubá marže by se měla pohybovat v rozmezí 70,5 % až 71,5 % tržeb.

SonicWALL očekává, že se non-GAAP zisk na akcii za druhé čtvrtletí 2008 bude pohybovat v rozmezí 0,04 až 0,07 dolaru na akcii. Ve vyjádření podle principů GAAP včetně celkových odpisů nakoupených nehmotných aktiv a výdajů na odměny formou akcií v celkové výši zhruba 4,0 milióny dolarů před zdaněním by se zisk na akcii měl pohybovat v rozpětí 0,00 – 0,02 dolaru.  Výdaje na odměny formou akcií spojené s uplatňováním akciových opcí jsou na druhé čtvrtletí 2008 odhadovány zhruba na 3 milióny dolarů.

Toto je jediné prohlášení, které SonicWALL plánuje na toto čtvrtletí v souvislosti s očekávanými výsledky, pokud nebude přijato rozhodnutí zveřejnit aktualizované sdělení.

O společnosti SonicWALL, Inc.

Společnost SonicWALL, Inc., založená v roce 1991, navrhuje, vyvíjí a vyrábí komplexní řešení zabezpečení sítí, e‑mailu, vzdáleného přístupu a trvalé ochrany dat. Další informace najdete na webu společnosti http://www.sonicwall.com/.

# # #

Kontakty pro média

Nicola Scheibe  

Marketing Manager Central & Eastern Europe 

T: +49-89-454 59488 
F: +49-89-454 5947    

nscheibe@sonicwall.com 
www.sonicwall.com 

Aleš Kacl, Account Manager 

Virklis Agency 

tel.: +420 241 742 675

mobil: +420 777 728 088 

e-mail: ales.kacl@virklis.cz 

www.virklis.cz   

Použití non-GAAP finančních ukazatelů

Konsolidované finanční výkazy prezentované v souladu s principy GAAP doplňuje SonicWALL non-GAAP ukazateli provozních výsledků.  Tyto non-GAAP výsledky jsou poskytovány, aby poskytly uživateli lepší představu o naší současné finanční výkonnosti a vyhlídkách do budoucna. Domníváme se, že non-GAAP výsledky poskytují užitečné informace managementu i investorům, neboť jsou z nich vyloučeny určité výdaje.  Non-GAAP ukazatele jsou zde uvedeny, aby poskytly investorům a managementu alternativní metodu posouzení provozních výsledků společnosti SonicWALL. Navíc jsme v minulosti poskytovali investorům non-GAAP výsledky, a proto se domníváme, že jejich zahrnutí přispívá ke konzistenci našich finančních výkazů.  Tyto dodatečné informace by neměly být posuzovány samostatně nebo považovány za náhradu výsledků připravených v souladu s principy GAAP.

Varování v souvislosti s výhledovými prohlášeními
Určitá prohlášení v této tiskové zprávě jsou tzv. „výhledová prohlášení.“  Mezi výhledová prohlášení patří například prohlášení ohledně našich očekávaných tržeb za druhé čtvrtletí roku 2008, non-GAAP hrubá marže za druhé čtvrtletí 2008, GAAP i non-GAAP zisk na akcii za druhé čtvrtletí 2008, výdaje na odměny formou akcií za druhé čtvrtletí 2008, širší příležitosti spojené s našimi inovativními a cenově dostupnými řešeními a naše předpoklady pro překročení tempa růstu trhu.  Tato výhledová prohlášení vycházejí z názorů a odhadů managementu v okamžiku zveřejnění a podléhají určitým rizikům a nejistotám, v jejichž důsledku se skutečné výsledky mohou podstatně lišit od toho, co vyplývá z výhledových prohlášení.  Mezi faktory, které mohou ovlivnit skutečné výsledky společnosti SonicWALL, patří například zvýšená konkurence v jednotlivých geografických oblastech, kde podnikáme; výkyvy měnových kurzů; globální makroekonomická a geopolitická situace; zvýšená konkurence ve všech segmentech trhu, kde je SonicWALL aktivní; nově uváděné produkty a služby našich konkurentů; fluktuace našich klíčových zaměstnanců; a nepředvídatelnost tempa růstu výdajů našich zákazníků za produkty a služby poskytované společností SonicWALL. Podrobnější popis rizik a nejistot, v jejichž důsledku se skutečné výsledky mohou podstatně lišit od očekávání vyjádřených výhledovými prohlášeními, najdete v části Risk Factors našich podání americké Komisi pro cenné papíry a burzu (SEC) včetně Výroční zprávy na formuláři 10-K za rok, který skončil 31. prosince 2007, a čtvrtletních zpráv na formuláři 10-Q.  Všechna výhledová prohlášení v této tiskové zprávě vycházejí z informací dostupných společnosti SonicWALL k datu jejího vydání a nebereme na sebe žádný závazek jakákoli výhledová prohlášení aktualizovat.

POZNÁMKA: SonicWALL je registrovaná ochranná známka společnosti SonicWALL, Inc.  Ostatní zde zmíněné názvy produktů a společností mohou být ochrannými známkami nebo registrovanými ochrannými známkami příslušných společností.
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  2008 2007

Revenue:

Product   $      23,741   $      22,677 

License and service 

         31,570           22,458 

Total revenue 

         55,311           45,135 

Cost of revenue:

Product           11,041             9,212 

License and service             4,822             3,195 

Amortization of purchased technology 

              754                409 

Total cost of revenue           16,617           12,816 

Gross profit          38,694           32,319 

Operating expenses:

Research and development          11,544             9,016 

Sales and marketing           22,725           17,319 

General and administrative             5,145             5,283 

Amortization of purchased intangible assets                293                  55 

Restructuring charges             1,805                    - 

Total operating expenses           41,512           31,673 

Income (loss) from operations           (2,818)               646 

Interest income and other expense, net             2,620             2,818 

Income (loss) before income taxes              (198)            3,464 

Benefit (provision) for income taxes                132           (1,167)

Net income (loss)  $           (66)  $        2,297 

Net income (loss) per share:

Basic   $        (0.00)  $          0.04 

Diluted   $        (0.00)  $          0.03 

Shares used in computing net income (loss) per share:

Basic  60,988 65,336

Diluted  60,988 67,815

Three Months Ended

March 31,

SonicWALL, Inc.

CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share amounts)

(Unaudited)
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  2008 2007

Revenue:

Product   $      23,741   $       22,677 

License and service           31,570            22,458 

Total revenue           55,311            45,135 

Cost of revenue:

Product           10,961              9,114 

License and service             4,787              3,161 

Total cost of revenue           15,748            12,275 

Gross profit          39,563            32,860 

Operating expenses:

Research and development          10,716              7,691 

Sales and marketing           21,887            15,914 

General and administrative             4,465              4,104 

Total operating expenses           37,068            27,709 

Income from operations             2,495              5,151 

Interest income and other expense, net             2,620              2,818 

Income before income taxes             5,115              7,969 

Provision for income taxes  (1,893)           (2,949)           

Non-GAAP net income

 $        3,222   $         5,020 

Non-GAAP net income per share:

Basic   $          0.05   $           0.08 

Diluted   $          0.05   $           0.07 

Shares used in computing net income per share:

Basic  60,988 65,336

Diluted  63,654 67,815

Three Months Ended

March 31,



(In thousands, except per share amounts)

(Unaudited)

SonicWALL, Inc.

NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

Excluding Amortization of Purchased Intangible Assets

Restructuring Charges, Share-Based Compensation 
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2008 2007

Non-GAAP net income 

 $       3,222   $       5,020 

Share-based compensation expense

        (2,461)         (4,041)

Amortization of purchased intangible assets

        (1,047)            (464)

Restructuring charges 

        (1,805)                  - 

Tax effect of adjustments and release of valuation allowance

          2,025            1,782 

Net effect of pro forma adjustments         (3,288)         (2,723)

Net income (loss)

 $          (66)  $       2,297 

Diluted Non-GAAP net income per share   $         0.05   $         0.07 

Diluted net income (loss) per share  $       (0.00)  $         0.03 

SonicWALL, Inc.

RECONCILIATION of GAAP to NON-GAAP NET INCOME (LOSS)

(In thousands, except per share amounts)

Three Months Ended

March 31,
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  2008 2007 (1)

(Unaudited)

ASSETS

Current Assets:

Cash and cash equivalents  $             49,547   $             33,324 

Short-term investments                 97,672                195,647 

Accounts receivable, net                 25,247                  26,255 

Inventories                   8,138                    6,057 

Deferred tax assets                 11,113                  11,107 

Prepaid expenses and other current assets                 14,259                    9,447 

     Total current assets                205,976                281,837 

Property and equipment, net                   9,891                    9,357 

Goodwill               138,753                138,753 

Long-term investments                 55,325                           - 

Deferred tax assets, non-current                 16,367                  16,367 

Purchased intangibles and other assets, net

                20,212                  26,321 

Total assets  $           446,524   $           472,635 

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities:

Accounts payable  $             14,704   $             10,875 

Accrued payroll and related benefits                 14,563                  20,388 

Other accrued liabilities                 10,272                    7,355 

Deferred revenue                 90,882                  88,818 

   Total current liabilities                130,421                127,436 

Deferred revenue, non current                  15,016                  12,419 

Other accrued liabilities, non-current                          -                    5,076 

      Total liabilities               145,437                144,931 

Shareholders' Equity:

Common stock, no par value               424,884                446,431 

Accumulated other comprehensive loss, net                 (1,797)                 (2,284)

Accumulated deficit             (122,000)             (116,443)

Total  shareholders' equity               301,087                327,704 

Total liabilities and shareholders' equity  $           446,524   $           472,635 

(1) December 31, 2007 balances have been derived from the audited financial statements as of the same date.

SonicWALL, Inc.

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands)
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  2008 2007

Cash flows from operating activities:

Net cash provided by operating activities   $      2,879   $    12,226 

Cash flows from investing activities:

Purchase of property and equipment          (1,683)         (1,169)

Change in restricted cash in escrow          1,389              270 

Maturity and sale of short-term investments, net of purchases 

       43,138          (3,988)

Net cash provided by (used in) investing activities 

       42,844          (4,887)

Cash flows from financing activities:

Issuance of common stock under employee stock option and purchase plans          3,047           2,819 

Repurchase of common stock 

      (32,547)         (9,712)

Net cash used in financing activities 

      (29,500)         (6,893)

Net increase in cash and cash equivalents         16,223              446 

Cash and cash equivalents at beginning of period         33,324         25,927 

Cash and cash equivalents at end of period   $    49,547   $    26,373 

Three Months Ended

March 31,

SonicWALL, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

(Unaudited)
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1. Income Statement

		SonicWALL, Inc.

		CONSOLIDATED STATEMENTS OF OPERATIONS

		(In thousands, except per share amounts)

		(Unaudited)

				Three Months Ended								Year Ended

				March 31,								March 31,										YTD CY vs. PY

				2008				2007				2007				2006								Growth%

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						103%

		License and service		31,570				22,458				103,114				82,741				57%		125%

		Total revenue		55,311				45,135				198,496				175,538						113.1%		22.5%

		Cost of revenue:

		Product		11,041				9,212				39,756				39,164

		License and service		4,822				3,195				15,894				12,287

		Amortization of purchased technology		754				409				2,232				5,387

		Total cost of revenue		16,617				12,816				57,882				56,838						CY vs. PY GM

		Gross profit		38,694				32,319				140,614				118,700						118%

		Operating expenses:

		Research and development		11,544				9,016				39,410				33,670

		Sales and marketing		22,725				17,319				77,741				71,256

		General and administrative		5,145				5,283				21,473				20,324

		Amortization of purchased intangible assets		293				55				715				2,721

		Restructuring charges		1,805				-				-				1,409

		In-process research and development		-				-				1,930				1,580

		Total operating expenses		41,512				31,673				141,269				130,960

		Income (loss) from operations		(2,818)				646				(655)				(12,260)

		Interest income and other expense, net		2,620				2,818				11,771				9,713

		Income (loss) before income taxes		(198)				3,464				11,116				(2,547)

		Benefit (provision) for income taxes		132				(1,167)				17,601				(8,206)

		Net income (loss)		$   (66)				$   2,297				$   28,717				$   (10,753)

		Net income (loss) per share:

		Basic		$   (0.00)				$   0.04				$   0.45				$   (0.17)						Email Security

		Diluted		$   (0.00)				$   0.03				$   0.43				$   (0.17)						CDP

		Shares used in computing net income (loss) per share:																				Total Data Backup and Recovery and Email Security

		Basic		60,988				65,336				64,305				65,117

		Diluted		60,988				67,815				67,099				65,117

								Tie to 10Q Q1 07
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2. Non-GAAP IS

		SonicWALL, Inc.

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

		Excluding Amortization of Purchased Intangible Assets

		Restructuring Charges, Share-Based Compensation

		(In thousands, except per share amounts)																								For Conference Call Script

		(Unaudited)

				Three Months Ended								Year Ended										Three Months Ended								Year Ended

				March 31,								March 31,										March 31,				March 31,				March 31,								3 mos				Year over year

				2008				2007				2007				2006						2008				2007				2007				2006				2007				2006

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						42.9%				50.2%				48.1%				52.9%				105%				1.03

		License and service		31,570				22,458				103,114				82,741						57.1%				49.8%				51.9%				47.1%				141%				1.25

		Total revenue		55,311				45,135				198,496				175,538						100.0%				100.0%				100.0%				100.0%				123%				1.13		45190		1.2239654791

		Cost of revenue:

		Product		10,961				9,114				39,392				38,694						19.8%				20.2%				19.8%				22.0%

		License and service		4,787				3,161				15,749				12,143						8.7%				7.0%				7.9%				6.9%

		Amortization of purchased technology		-				-				(38)				-						0.0%				0.0%				-0.0%				0.0%

		Total cost of revenue		15,748				12,275				55,103				50,837						28.5%				27.2%				27.8%				29.0%

		Gross profit		39,563				32,860				143,393				124,701						71.5%				72.8%				72.2%				71.0%

		Operating expenses:

		Research and development		10,716				7,691				34,991				29,302						19.4%				17.0%				17.6%				16.7%

		Sales and marketing		21,887				15,914				73,211				66,297						39.6%				35.3%				36.9%				37.8%

		General and administrative		4,465				4,104				17,652				15,850						8.1%				9.1%				8.9%				9.0%

		Amortization of purchased intangibles		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Restructuring charges		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		In-process research and development		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Total operating expenses		37,068				27,709				125,854				111,449						67.0%				61.4%				63.4%				63.5%

		Income from operations		2,495				5,151				17,539				13,252						4.5%				11.4%				8.8%				7.5%

		Interest income and other expense, net		2,620				2,818				11,771				9,713						4.7%				6.2%				5.9%				5.5%

		Income before income taxes		5,115				7,969				29,310				22,965						9.2%				17.7%				14.8%				13.1%

		Provision for income taxes		(1,893)				(2,949)				(10,845)				(8,497)						-3.4%				-6.5%				-5.5%				-4.8%

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468						5.8%				11.1%				9.3%				8.2%

		Non-GAAP net income per share:

		Basic		$   0.05				$   0.08				$   0.29				$   0.22

		Diluted		$   0.05				$   0.07				$   0.28				$   0.21

		Shares used in computing net income per share:

		Basic		60,988				65,336				64,305				65,117

		Diluted		63,654				67,815				67,099				68,010
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3. Reconciliation

		SonicWALL, Inc.

		NET INCOME (LOSS), EXCLUDING SHARE-BASED COMPENSATION EXPENSE

		(In thousands, except per share amounts)

		NOT UPDATED - NO LONGER NEEDED FOR 2007		Three Months Ended								Year Ended										Q4-05 as Calculated		YTD Q4-2005		YTD Q3-05

				March 31,								March 31,

				2007				2006				2007				2006

		Net income (loss) (1)		$   (66)				$   (537)				$   28,717				$   (7,954)						(537)		$   (7,954)		$   (7,417)

		Stock-based compensation expense, net of related tax effect (2)		2,461				1,332				13,279				14,230						1,331		14,230		12,899

		Net income (loss), excluding share-based compensation expense, net of tax		$   2,395				$   795				$   41,996				$   6,276						794		6,276		5,482

		Diluted net income (loss) per share (1)		$   (0.00)				$   (0.01)				$   0.42				$   (0.12)								per 10-K 2005

		Diluted net income (loss) per share, excluding share-based compensation expense		$   0.03				$   0.01				$   0.62				$   0.10

		(1)  Net loss and net loss per share prior to January 1, 2006 represents pro forma information based on SFAS123.

		(2)  Share-based compensation expense prior to January 1, 2006 was calculated based on the pro forma application of SFAS 123.

																						Three Months Ended				Year Ended

																						December 31,				December 31,

																						2006		2005		2006		2005

																				Basic		65,855		64,733		65,117		64,684

																				Diluted Shares if Profitable		69,174		67,503		68,010		66,797

																				Diluted Shares if Loss Position		65,855		64,733		65,117		64,684

		SonicWALL, Inc.

		RECONCILIATION of GAAP to NON-GAAP NET INCOME (LOSS)

		(In thousands, except per share amounts)

				Three Months Ended								Year Ended

				March 31,								March 31,

				2008				2007				2008				2007

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468

		Share-based compensation expense		(2,461)				(4,041)				(13,976)				(14,415)								Three Months Ended				Year Ended

		Amortization of purchased intangible assets		(1,047)				(464)				(2,948)				(8,108)								March 31,				March 31,

		Restructuring charges		(1,805)				-				-				(1,409)								2008		2007		2008		2007

		Tax effect of adjustments and release of valuation allowance		2,025				1,782				(1,930)				(1,580)						Basic		60,988		65,336		64,305		64,647

		Net effect of pro forma adjustments		(3,288)				(2,723)				28,654				291						Diluted Shares if Profitable		63,564		67,815		67,099		67,815

												9,800				(25,221)						Diluted Shares if Loss Position		60,988		65,336		64,305		64,647

		Net income (loss)		$   (66)				$   2,297

												$   28,265				$   (10,753)

		Diluted Non-GAAP net income per share		$   0.05				$   0.07

		Diluted net income (loss) per share		$   (0.00)				$   0.03				$   0.29				$   0.22

								Per Q1 07 Press release				$   0.42				$   (0.17)
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In the quarter ended  December 31, 2006, total stock-based compensation expense of $3,797 was allocated as follows: $176 to cost of revenue ($135 to product cost of revenue and $41 to license and service cost of revenue), $902 to research and development, $1,348 to sales and marketing and $1,371 to general and administrative.

       In the twelve months ended December 31, 2006, total stock-based compensation expense of $14,415 was allocated as follows: $614 to cost of revenue ($470 to product cost of revenue and $144 to license and service cost of revenue), $4,368 to research and development, $4,959 to sales and marketing and $4,474 to general and administrative.



4. Balance Sheet

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED BALANCE SHEETS

						March 31,				December 31,

						2008				2007 (1)

						(Unaudited)

						(In thousands)

		ASSETS

		Current Assets:

		Cash and cash equivalents				$   49,547				$   33,324

		Short-term investments				97,672				195,647

		Accounts receivable, net				25,247				26,255

		Inventories				8,138				6,057

		Deferred tax assets				11,113				11,107

		Prepaid expenses and other current assets				14,259				9,447

		Total current assets				205,976				281,837

		Property and equipment, net				9,891				9,357

		Goodwill				138,753				138,753

		Long-term investments				55,325				-

		Deferred tax assets, non-current				16,367				16,367

		Purchased intangibles and other assets, net				20,212				26,321

		Total assets				$   446,524				$   472,635

		LIABILITIES AND SHAREHOLDERS' EQUITY

		Current Liabilities:

		Accounts payable				$   14,704				$   10,875

		Accrued payroll and related benefits				14,563				20,388

		Other accrued liabilities				10,272				7,355

		Deferred revenue				90,882				88,818

		Total current liabilities				130,421				127,436

		Deferred revenue, non current				15,016				12,419

		Other accrued liabilities, non-current				-				5,076

		Total liabilities				145,437				144,931

		Shareholders' Equity:

		Common stock, no par value				424,884				446,431

		Accumulated other comprehensive loss, net				(1,797)				(2,284)

		Accumulated deficit				(122,000)				(116,443)

		Total  shareholders' equity				301,087				327,704

		Total liabilities and shareholders' equity				$   446,524				$   472,635

		(1) December 31, 2007 balances have been derived from the audited financial statements as of the same date.
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5. Cash Flow-PR

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

		(In thousands)

		(Unaudited)

						Three Months Ended						Year Ended

						March 31,						March 31,

						2008				2007		2007		2006

		Cash flows from operating activities:

		Net cash provided by operating activities				$   2,879				$   12,226		$   63,690		$   33,572

		Cash flows from investing activities:

		Purchase of property and equipment				(1,683)				(1,169)		(9,281)		(3,378)

		Cash paid for acquisitions, net of cash acquired				-				-		(25,269)		(29,501)

		Change in restricted cash in escrow				1,389				270		(1,379)		(1,296)

		Maturity and sale of short-term investments, net of purchases				43,138				(3,988)		12,517		(11,233)

		Net cash provided by (used in) investing activities				42,844				(4,887)		(23,412)		(45,408)

		Cash flows from financing activities:

		Issuance of common stock under employee stock option and purchase plans				3,047				2,819		17,035		16,269

		Repurchase of common stock				(32,547)				(9,712)		(49,916)		(21,099)

		Net cash used in financing activities				(29,500)				(6,893)		(32,881)		(4,830)

		Net increase in cash and cash equivalents				16,223				446		7,397		(16,666)

		Cash and cash equivalents at beginning of period				33,324				25,927		25,927		42,593				Tie to Balance Sheet

		Cash and cash equivalents at end of period				$   49,547				$   26,373		$   33,324		$   25,927				Tie to Balance Sheet
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Non-GAAP IS-1

		SonicWALL, Inc.																																				Input from tab 1. Income Statement														Updated: 2/5/08 4.00 pm FINAL

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

				Three Months Ended March 31, 2007										Three Months Ended June 30, 2007												Three Months Ended September 30, 2007												Three Months Ended March 31, 2008												Twelve Months Ended December 31, 2007												Nine Months Ended December 31, 2006

				(In thousands, except per share data)										(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)

				(Unaudited)										(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)

		Revenue:		GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				Ck		GAAP

		Product		$   22,677						$   22,677				$   23,575						$   23,575						$   25,389						$   25,389						$   23,741						$   23,741						$   95,382						$   95,382				- 0		71,641

		License and service		22,458						22,458				23,489						23,489						25,597						25,597						31,570						31,570						103,114						103,114				- 0		71,544

		Total revenue		45,135						45,135				47,064						47,064						50,986						50,986						55,311						55,311						198,496						198,496				- 0		143,185

		Cost of revenue:																																																										- 0		- 0

		Product		9,212		98				9,114		59.8%		9,353		90				9,263		60.71%				10,148		96				10,052		60.41%				11,041		80				10,961		53.83%				39,756		364				39,392		58.70%		2		28,713

		License and service		3,195		34				3,161		85.9%		3,790		36				3,754		84.02%				4,167		40				4,127		83.88%				4,822		35				4,787		84.84%				15,894		145				15,749		84.73%		(80)		11,152

		Amortization of purchased technology		409		-		409		-				409		-		409		-						698		-		698		-						754		-		754		-						2,232		-		2,270		(38)				(38)		1,516

		Total cost of revenue		12,816		132		409		12,275				13,552		126		409		13,017						15,013		136		698		14,179						16,617		115		754		15,748						57,882		509		2,270		55,103				(116)		41,381

		Gross margin		32,319		(132)		(409)		32,860		72.8%		33,512		(126)		(409)		34,047		72.34%				35,973		(136)		(698)		36,807		72.19%				38,694		(115)		(754)		39,563		71.53%				140,614		(509)		(2,270)		143,393				116		101,804

		Operating expenses:																																																										- 0		- 0

		Research and development		9,016		1,182		143		7,691				9,077		1,134		58		7,885						10,838		1,074		-		9,764						11,544		828		-		10,716						39,410		4,218		201		34,991				(1,065)		28,931

		Sales and marketing		17,319		1,245		160		15,914				17,205		1,137		69		15,999						20,023		1,075		6		18,942						22,725		838		-		21,887						77,741		4,295		235		73,211				469		54,547

		General and administrative		5,283		1,179				4,104				4,750		991				3,759						5,808		971				4,837						5,145		680				4,465						21,473		3,821				17,652				487		15,841

		Amortization of purchased intangibles		55				55		-				55				55		-						302				302		-						293				293		-						715				715		-				10		412

		Restructuring charges		-				-		-				-				-		-						-				-		-						1,805				1,805		-						-				-		-				(1,805)		- 0

		In-process research and development		-		-		-		-				-		-		-		-						1,930		-		1,930		-						-		-		-		-						1,930		-		1,930		-				- 0		1,930

		Total operating expenses		31,673		3,606		358		27,709				31,087		3,262		182		27,643						38,901		3,120		2,238		33,543						41,512		2,346		2,098		37,068						141,269		12,334		3,081		125,854				(1,904)		101,661

		Income (loss) from operations		646		(3,738)		(767)		5,151		11.4%		2,425		(3,388)		(591)		6,404						(2,928)		(3,256)		(2,936)		3,264						(2,818)		(2,461)		(2,852)		2,495		4.5%				(655)		(12,843)		(5,351)		17,539				2,020		143

		Interest income and other expense, net		2,818		-		-		2,818				3,053		-		-		3,053						2,974		-		-		2,974						2,620		-		-		2,620						11,771		-		-		11,771				306		8,845

		Income (loss) before income taxes		3,464		(3,738)		(767)		7,969				5,478		(3,388)		(591)		9,457						46		(3,256)		(2,936)		6,238						(198)		(2,461)		(2,852)		5,115						11,116		(12,843)		(5,351)		29,310				2,326		8,988

		(Provision for) income taxes		(1,167)		-		(1,782)		(2,949)				(1,864)		-		1,635		(3,499)						(342)		-		1,966		(2,308)						132		-		2,025		(1,893)						17,601		-		28,446		(10,845)				20,842		(3,373)

		Net income (loss)		$   2,297		$   (3,738)		$   1,015		$   5,020				$   3,614		$   (3,388)		$   1,044		$   5,958						$   (296)		$   (3,256)		$   (970)		$   3,930						$   (66)		$   (2,461)		$   (827)		$   3,222						$   28,717		$   (12,843)		$   23,095		$   18,465				23,168		5,615

		Net income (loss) per share:

		Basic		$   0.04						$   0.0768				$   0.06						$   0.092						$   (0.00)						$   0.0610						$   (0.0011)						$   0.0528						$   0.45						$   0.287

		Diluted		$   0.03						$   0.0740				$   0.05						$   0.089						$   (0.00)						$   0.0585						$   (0.0011)						$   0.0506						$   0.43						$   0.275

		Shares used in computing net loss per share:

		Basic		65,336						65,336				64,777						64,777						64,458						64,458						60,988						60,988						64,305						64,305

		Diluted		67,815						67,815				67,258						67,258						67,213						67,213						60,988						63,654						67,099						67,099

		Stock Option compensation per SB report				3,402										3,269												3,252												2,416												12,339

		ESPP compensation per SB report				405										166												191												129												891

		minus Forfeitures				(45)										(42)												(30)												(84)												(201)

		true-up of acquired deferred comp. plans				(24)										(5)												(157)												0												(186)

						3,738										3,388												3,256												2,461												12,843

		Lasso deferred comp.				303										127												6												0												436

						4,041										3,515												3,262												2,461												13,279

																																																												3.4

		Expenses are influenced by:

		- fluctuation of fair value														3,515																																				13,279

		- number of options that are cancelled or forfeited

		- difference in number of options that are fully amortized in the period vs. new options grants

		- adjustments to valuation assumptions
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1. Income Statement

		SonicWALL, Inc.

		CONSOLIDATED STATEMENTS OF OPERATIONS

		(In thousands, except per share amounts)

		(Unaudited)

				Three Months Ended								Year Ended

				March 31,								March 31,										YTD CY vs. PY

				2008				2007				2007				2006								Growth%

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						103%

		License and service		31,570				22,458				103,114				82,741				57%		125%

		Total revenue		55,311				45,135				198,496				175,538						113.1%		22.5%

		Cost of revenue:

		Product		11,041				9,212				39,756				39,164

		License and service		4,822				3,195				15,894				12,287

		Amortization of purchased technology		754				409				2,232				5,387

		Total cost of revenue		16,617				12,816				57,882				56,838						CY vs. PY GM

		Gross profit		38,694				32,319				140,614				118,700						118%

		Operating expenses:

		Research and development		11,544				9,016				39,410				33,670

		Sales and marketing		22,725				17,319				77,741				71,256

		General and administrative		5,145				5,283				21,473				20,324

		Amortization of purchased intangible assets		293				55				715				2,721

		Restructuring charges		1,805				-				-				1,409

		In-process research and development		-				-				1,930				1,580

		Total operating expenses		41,512				31,673				141,269				130,960

		Income (loss) from operations		(2,818)				646				(655)				(12,260)

		Interest income and other expense, net		2,620				2,818				11,771				9,713

		Income (loss) before income taxes		(198)				3,464				11,116				(2,547)

		Benefit (provision) for income taxes		132				(1,167)				17,601				(8,206)

		Net income (loss)		$   (66)				$   2,297				$   28,717				$   (10,753)

		Net income (loss) per share:

		Basic		$   (0.00)				$   0.04				$   0.45				$   (0.17)						Email Security

		Diluted		$   (0.00)				$   0.03				$   0.43				$   (0.17)						CDP

		Shares used in computing net income (loss) per share:																				Total Data Backup and Recovery and Email Security

		Basic		60,988				65,336				64,305				65,117

		Diluted		60,988				67,815				67,099				65,117

								Tie to 10Q Q1 07
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2. Non-GAAP IS

		SonicWALL, Inc.

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

		Excluding Amortization of Purchased Intangible Assets

		Restructuring Charges, Share-Based Compensation

		(In thousands, except per share amounts)																								For Conference Call Script

		(Unaudited)

				Three Months Ended								Year Ended										Three Months Ended								Year Ended

				March 31,								March 31,										March 31,				March 31,				March 31,								3 mos				Year over year

				2008				2007				2007				2006						2008				2007				2007				2006				2007				2006

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						42.9%				50.2%				48.1%				52.9%				105%				1.03

		License and service		31,570				22,458				103,114				82,741						57.1%				49.8%				51.9%				47.1%				141%				1.25

		Total revenue		55,311				45,135				198,496				175,538						100.0%				100.0%				100.0%				100.0%				123%				1.13		45190		1.2239654791

		Cost of revenue:

		Product		10,961				9,114				39,392				38,694						19.8%				20.2%				19.8%				22.0%

		License and service		4,787				3,161				15,749				12,143						8.7%				7.0%				7.9%				6.9%

		Amortization of purchased technology		-				-				(38)				-						0.0%				0.0%				-0.0%				0.0%

		Total cost of revenue		15,748				12,275				55,103				50,837						28.5%				27.2%				27.8%				29.0%

		Gross profit		39,563				32,860				143,393				124,701						71.5%				72.8%				72.2%				71.0%

		Operating expenses:

		Research and development		10,716				7,691				34,991				29,302						19.4%				17.0%				17.6%				16.7%

		Sales and marketing		21,887				15,914				73,211				66,297						39.6%				35.3%				36.9%				37.8%

		General and administrative		4,465				4,104				17,652				15,850						8.1%				9.1%				8.9%				9.0%

		Amortization of purchased intangibles		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Restructuring charges		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		In-process research and development		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Total operating expenses		37,068				27,709				125,854				111,449						67.0%				61.4%				63.4%				63.5%

		Income from operations		2,495				5,151				17,539				13,252						4.5%				11.4%				8.8%				7.5%

		Interest income and other expense, net		2,620				2,818				11,771				9,713						4.7%				6.2%				5.9%				5.5%

		Income before income taxes		5,115				7,969				29,310				22,965						9.2%				17.7%				14.8%				13.1%

		Provision for income taxes		(1,893)				(2,949)				(10,845)				(8,497)						-3.4%				-6.5%				-5.5%				-4.8%

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468						5.8%				11.1%				9.3%				8.2%

		Non-GAAP net income per share:

		Basic		$   0.05				$   0.08				$   0.29				$   0.22

		Diluted		$   0.05				$   0.07				$   0.28				$   0.21

		Shares used in computing net income per share:

		Basic		60,988				65,336				64,305				65,117

		Diluted		63,654				67,815				67,099				68,010
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3. Reconciliation

		SonicWALL, Inc.

		NET INCOME (LOSS), EXCLUDING SHARE-BASED COMPENSATION EXPENSE

		(In thousands, except per share amounts)

		NOT UPDATED - NO LONGER NEEDED FOR 2007		Three Months Ended								Year Ended										Q4-05 as Calculated		YTD Q4-2005		YTD Q3-05

				March 31,								March 31,

				2007				2006				2007				2006

		Net income (loss) (1)		$   (66)				$   (537)				$   28,717				$   (7,954)						(537)		$   (7,954)		$   (7,417)

		Stock-based compensation expense, net of related tax effect (2)		2,461				1,332				13,279				14,230						1,331		14,230		12,899

		Net income (loss), excluding share-based compensation expense, net of tax		$   2,395				$   795				$   41,996				$   6,276						794		6,276		5,482

		Diluted net income (loss) per share (1)		$   (0.00)				$   (0.01)				$   0.42				$   (0.12)								per 10-K 2005

		Diluted net income (loss) per share, excluding share-based compensation expense		$   0.03				$   0.01				$   0.62				$   0.10

		(1)  Net loss and net loss per share prior to January 1, 2006 represents pro forma information based on SFAS123.

		(2)  Share-based compensation expense prior to January 1, 2006 was calculated based on the pro forma application of SFAS 123.

																						Three Months Ended				Year Ended

																						December 31,				December 31,

																						2006		2005		2006		2005

																				Basic		65,855		64,733		65,117		64,684

																				Diluted Shares if Profitable		69,174		67,503		68,010		66,797

																				Diluted Shares if Loss Position		65,855		64,733		65,117		64,684

		SonicWALL, Inc.

		RECONCILIATION of GAAP to NON-GAAP NET INCOME (LOSS)

		(In thousands, except per share amounts)

				Three Months Ended								Year Ended

				March 31,								March 31,

				2008				2007				2008				2007

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468

		Share-based compensation expense		(2,461)				(4,041)				(13,976)				(14,415)								Three Months Ended				Year Ended

		Amortization of purchased intangible assets		(1,047)				(464)				(2,948)				(8,108)								March 31,				March 31,

		Restructuring charges		(1,805)				-				-				(1,409)								2008		2007		2008		2007

		Tax effect of adjustments and release of valuation allowance		2,025				1,782				(1,930)				(1,580)						Basic		60,988		65,336		64,305		64,647

		Net effect of pro forma adjustments		(3,288)				(2,723)				28,654				291						Diluted Shares if Profitable		63,564		67,815		67,099		67,815

												9,800				(25,221)						Diluted Shares if Loss Position		60,988		65,336		64,305		64,647

		Net income (loss)		$   (66)				$   2,297

												$   28,265				$   (10,753)

		Diluted Non-GAAP net income per share		$   0.05				$   0.07

		Diluted net income (loss) per share		$   (0.00)				$   0.03				$   0.29				$   0.22

								Per Q1 07 Press release				$   0.42				$   (0.17)
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In the quarter ended  December 31, 2006, total stock-based compensation expense of $3,797 was allocated as follows: $176 to cost of revenue ($135 to product cost of revenue and $41 to license and service cost of revenue), $902 to research and development, $1,348 to sales and marketing and $1,371 to general and administrative.

       In the twelve months ended December 31, 2006, total stock-based compensation expense of $14,415 was allocated as follows: $614 to cost of revenue ($470 to product cost of revenue and $144 to license and service cost of revenue), $4,368 to research and development, $4,959 to sales and marketing and $4,474 to general and administrative.



4. Balance Sheet

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED BALANCE SHEETS

						March 31,				December 31,

						2008				2007 (1)

						(Unaudited)

						(In thousands)

		ASSETS

		Current Assets:

		Cash and cash equivalents				$   49,547				$   33,324

		Short-term investments				97,672				195,647

		Accounts receivable, net				25,247				26,255

		Inventories				8,138				6,057

		Deferred tax assets				11,113				11,107

		Prepaid expenses and other current assets				14,259				9,447

		Total current assets				205,976				281,837

		Property and equipment, net				9,891				9,357

		Goodwill				138,753				138,753

		Long-term investments				55,325				-

		Deferred tax assets, non-current				16,367				16,367

		Purchased intangibles and other assets, net				20,212				26,321

		Total assets				$   446,524				$   472,635

		LIABILITIES AND SHAREHOLDERS' EQUITY

		Current Liabilities:

		Accounts payable				$   14,704				$   10,875

		Accrued payroll and related benefits				14,563				20,388

		Other accrued liabilities				10,272				7,355

		Deferred revenue				90,882				88,818

		Total current liabilities				130,421				127,436

		Deferred revenue, non current				15,016				12,419

		Other accrued liabilities, non-current				-				5,076

		Total liabilities				145,437				144,931

		Shareholders' Equity:

		Common stock, no par value				424,884				446,431

		Accumulated other comprehensive loss, net				(1,797)				(2,284)

		Accumulated deficit				(122,000)				(116,443)

		Total  shareholders' equity				301,087				327,704

		Total liabilities and shareholders' equity				$   446,524				$   472,635

		(1) December 31, 2007 balances have been derived from the audited financial statements as of the same date.
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5. Cash Flow-PR

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

		(In thousands)

		(Unaudited)

						Three Months Ended						Year Ended

						March 31,						March 31,

						2008				2007		2007		2006

		Cash flows from operating activities:

		Net cash provided by operating activities				$   2,879				$   12,226		$   63,690		$   33,572

		Cash flows from investing activities:

		Purchase of property and equipment				(1,683)				(1,169)		(9,281)		(3,378)

		Cash paid for acquisitions, net of cash acquired				-				-		(25,269)		(29,501)

		Change in restricted cash in escrow				1,389				270		(1,379)		(1,296)

		Maturity and sale of short-term investments, net of purchases				43,138				(3,988)		12,517		(11,233)

		Net cash provided by (used in) investing activities				42,844				(4,887)		(23,412)		(45,408)

		Cash flows from financing activities:

		Issuance of common stock under employee stock option and purchase plans				3,047				2,819		17,035		16,269

		Repurchase of common stock				(32,547)				(9,712)		(49,916)		(21,099)

		Net cash used in financing activities				(29,500)				(6,893)		(32,881)		(4,830)

		Net increase in cash and cash equivalents				16,223				446		7,397		(16,666)

		Cash and cash equivalents at beginning of period				33,324				25,927		25,927		42,593				Tie to Balance Sheet

		Cash and cash equivalents at end of period				$   49,547				$   26,373		$   33,324		$   25,927				Tie to Balance Sheet
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Non-GAAP IS-1

		SonicWALL, Inc.																																				Input from tab 1. Income Statement														Updated: 2/5/08 4.00 pm FINAL

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

				Three Months Ended March 31, 2007										Three Months Ended June 30, 2007												Three Months Ended September 30, 2007												Three Months Ended March 31, 2008												Twelve Months Ended December 31, 2007												Nine Months Ended December 31, 2006

				(In thousands, except per share data)										(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)

				(Unaudited)										(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)

		Revenue:		GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				Ck		GAAP

		Product		$   22,677						$   22,677				$   23,575						$   23,575						$   25,389						$   25,389						$   23,741						$   23,741						$   95,382						$   95,382				- 0		71,641

		License and service		22,458						22,458				23,489						23,489						25,597						25,597						31,570						31,570						103,114						103,114				- 0		71,544

		Total revenue		45,135						45,135				47,064						47,064						50,986						50,986						55,311						55,311						198,496						198,496				- 0		143,185

		Cost of revenue:																																																										- 0		- 0

		Product		9,212		98				9,114		59.8%		9,353		90				9,263		60.71%				10,148		96				10,052		60.41%				11,041		80				10,961		53.83%				39,756		364				39,392		58.70%		2		28,713

		License and service		3,195		34				3,161		85.9%		3,790		36				3,754		84.02%				4,167		40				4,127		83.88%				4,822		35				4,787		84.84%				15,894		145				15,749		84.73%		(80)		11,152

		Amortization of purchased technology		409		-		409		-				409		-		409		-						698		-		698		-						754		-		754		-						2,232		-		2,270		(38)				(38)		1,516

		Total cost of revenue		12,816		132		409		12,275				13,552		126		409		13,017						15,013		136		698		14,179						16,617		115		754		15,748						57,882		509		2,270		55,103				(116)		41,381

		Gross margin		32,319		(132)		(409)		32,860		72.8%		33,512		(126)		(409)		34,047		72.34%				35,973		(136)		(698)		36,807		72.19%				38,694		(115)		(754)		39,563		71.53%				140,614		(509)		(2,270)		143,393				116		101,804

		Operating expenses:																																																										- 0		- 0

		Research and development		9,016		1,182		143		7,691				9,077		1,134		58		7,885						10,838		1,074		-		9,764						11,544		828		-		10,716						39,410		4,218		201		34,991				(1,065)		28,931

		Sales and marketing		17,319		1,245		160		15,914				17,205		1,137		69		15,999						20,023		1,075		6		18,942						22,725		838		-		21,887						77,741		4,295		235		73,211				469		54,547

		General and administrative		5,283		1,179				4,104				4,750		991				3,759						5,808		971				4,837						5,145		680				4,465						21,473		3,821				17,652				487		15,841

		Amortization of purchased intangibles		55				55		-				55				55		-						302				302		-						293				293		-						715				715		-				10		412

		Restructuring charges		-				-		-				-				-		-						-				-		-						1,805				1,805		-						-				-		-				(1,805)		- 0

		In-process research and development		-		-		-		-				-		-		-		-						1,930		-		1,930		-						-		-		-		-						1,930		-		1,930		-				- 0		1,930

		Total operating expenses		31,673		3,606		358		27,709				31,087		3,262		182		27,643						38,901		3,120		2,238		33,543						41,512		2,346		2,098		37,068						141,269		12,334		3,081		125,854				(1,904)		101,661

		Income (loss) from operations		646		(3,738)		(767)		5,151		11.4%		2,425		(3,388)		(591)		6,404						(2,928)		(3,256)		(2,936)		3,264						(2,818)		(2,461)		(2,852)		2,495		4.5%				(655)		(12,843)		(5,351)		17,539				2,020		143

		Interest income and other expense, net		2,818		-		-		2,818				3,053		-		-		3,053						2,974		-		-		2,974						2,620		-		-		2,620						11,771		-		-		11,771				306		8,845

		Income (loss) before income taxes		3,464		(3,738)		(767)		7,969				5,478		(3,388)		(591)		9,457						46		(3,256)		(2,936)		6,238						(198)		(2,461)		(2,852)		5,115						11,116		(12,843)		(5,351)		29,310				2,326		8,988

		(Provision for) income taxes		(1,167)		-		(1,782)		(2,949)				(1,864)		-		1,635		(3,499)						(342)		-		1,966		(2,308)						132		-		2,025		(1,893)						17,601		-		28,446		(10,845)				20,842		(3,373)

		Net income (loss)		$   2,297		$   (3,738)		$   1,015		$   5,020				$   3,614		$   (3,388)		$   1,044		$   5,958						$   (296)		$   (3,256)		$   (970)		$   3,930						$   (66)		$   (2,461)		$   (827)		$   3,222						$   28,717		$   (12,843)		$   23,095		$   18,465				23,168		5,615

		Net income (loss) per share:

		Basic		$   0.04						$   0.0768				$   0.06						$   0.092						$   (0.00)						$   0.0610						$   (0.0011)						$   0.0528						$   0.45						$   0.287

		Diluted		$   0.03						$   0.0740				$   0.05						$   0.089						$   (0.00)						$   0.0585						$   (0.0011)						$   0.0506						$   0.43						$   0.275

		Shares used in computing net loss per share:

		Basic		65,336						65,336				64,777						64,777						64,458						64,458						60,988						60,988						64,305						64,305

		Diluted		67,815						67,815				67,258						67,258						67,213						67,213						60,988						63,654						67,099						67,099

		Stock Option compensation per SB report				3,402										3,269												3,252												2,416												12,339

		ESPP compensation per SB report				405										166												191												129												891

		minus Forfeitures				(45)										(42)												(30)												(84)												(201)

		true-up of acquired deferred comp. plans				(24)										(5)												(157)												0												(186)

						3,738										3,388												3,256												2,461												12,843

		Lasso deferred comp.				303										127												6												0												436

						4,041										3,515												3,262												2,461												13,279

																																																												3.4

		Expenses are influenced by:

		- fluctuation of fair value														3,515																																				13,279

		- number of options that are cancelled or forfeited

		- difference in number of options that are fully amortized in the period vs. new options grants

		- adjustments to valuation assumptions
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1. Income Statement

		SonicWALL, Inc.

		CONSOLIDATED STATEMENTS OF OPERATIONS

		(In thousands, except per share amounts)

		(Unaudited)

				Three Months Ended								Year Ended

				March 31,								March 31,										YTD CY vs. PY

				2008				2007				2007				2006								Growth%

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						103%

		License and service		31,570				22,458				103,114				82,741				57%		125%

		Total revenue		55,311				45,135				198,496				175,538						113.1%		22.5%

		Cost of revenue:

		Product		11,041				9,212				39,756				39,164

		License and service		4,822				3,195				15,894				12,287

		Amortization of purchased technology		754				409				2,232				5,387

		Total cost of revenue		16,617				12,816				57,882				56,838						CY vs. PY GM

		Gross profit		38,694				32,319				140,614				118,700						118%

		Operating expenses:

		Research and development		11,544				9,016				39,410				33,670

		Sales and marketing		22,725				17,319				77,741				71,256

		General and administrative		5,145				5,283				21,473				20,324

		Amortization of purchased intangible assets		293				55				715				2,721

		Restructuring charges		1,805				-				-				1,409

		In-process research and development		-				-				1,930				1,580

		Total operating expenses		41,512				31,673				141,269				130,960

		Income (loss) from operations		(2,818)				646				(655)				(12,260)

		Interest income and other expense, net		2,620				2,818				11,771				9,713

		Income (loss) before income taxes		(198)				3,464				11,116				(2,547)

		Benefit (provision) for income taxes		132				(1,167)				17,601				(8,206)

		Net income (loss)		$   (66)				$   2,297				$   28,717				$   (10,753)

		Net income (loss) per share:

		Basic		$   (0.00)				$   0.04				$   0.45				$   (0.17)						Email Security

		Diluted		$   (0.00)				$   0.03				$   0.43				$   (0.17)						CDP

		Shares used in computing net income (loss) per share:																				Total Data Backup and Recovery and Email Security

		Basic		60,988				65,336				64,305				65,117

		Diluted		60,988				67,815				67,099				65,117

								Tie to 10Q Q1 07
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2. Non-GAAP IS

		SonicWALL, Inc.

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

		Excluding Amortization of Purchased Intangible Assets

		Restructuring Charges, Share-Based Compensation

		(In thousands, except per share amounts)																								For Conference Call Script

		(Unaudited)

				Three Months Ended								Year Ended										Three Months Ended								Year Ended

				March 31,								March 31,										March 31,				March 31,				March 31,								3 mos				Year over year

				2008				2007				2007				2006						2008				2007				2007				2006				2007				2006

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						42.9%				50.2%				48.1%				52.9%				105%				1.03

		License and service		31,570				22,458				103,114				82,741						57.1%				49.8%				51.9%				47.1%				141%				1.25

		Total revenue		55,311				45,135				198,496				175,538						100.0%				100.0%				100.0%				100.0%				123%				1.13		45190		1.2239654791

		Cost of revenue:

		Product		10,961				9,114				39,392				38,694						19.8%				20.2%				19.8%				22.0%

		License and service		4,787				3,161				15,749				12,143						8.7%				7.0%				7.9%				6.9%

		Amortization of purchased technology		-				-				(38)				-						0.0%				0.0%				-0.0%				0.0%

		Total cost of revenue		15,748				12,275				55,103				50,837						28.5%				27.2%				27.8%				29.0%

		Gross profit		39,563				32,860				143,393				124,701						71.5%				72.8%				72.2%				71.0%

		Operating expenses:

		Research and development		10,716				7,691				34,991				29,302						19.4%				17.0%				17.6%				16.7%

		Sales and marketing		21,887				15,914				73,211				66,297						39.6%				35.3%				36.9%				37.8%

		General and administrative		4,465				4,104				17,652				15,850						8.1%				9.1%				8.9%				9.0%

		Amortization of purchased intangibles		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Restructuring charges		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		In-process research and development		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Total operating expenses		37,068				27,709				125,854				111,449						67.0%				61.4%				63.4%				63.5%

		Income from operations		2,495				5,151				17,539				13,252						4.5%				11.4%				8.8%				7.5%

		Interest income and other expense, net		2,620				2,818				11,771				9,713						4.7%				6.2%				5.9%				5.5%

		Income before income taxes		5,115				7,969				29,310				22,965						9.2%				17.7%				14.8%				13.1%

		Provision for income taxes		(1,893)				(2,949)				(10,845)				(8,497)						-3.4%				-6.5%				-5.5%				-4.8%

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468						5.8%				11.1%				9.3%				8.2%

		Non-GAAP net income per share:

		Basic		$   0.05				$   0.08				$   0.29				$   0.22

		Diluted		$   0.05				$   0.07				$   0.28				$   0.21

		Shares used in computing net income per share:

		Basic		60,988				65,336				64,305				65,117

		Diluted		63,654				67,815				67,099				68,010
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3. Reconciliation

		SonicWALL, Inc.

		NET INCOME (LOSS), EXCLUDING SHARE-BASED COMPENSATION EXPENSE

		(In thousands, except per share amounts)

		NOT UPDATED - NO LONGER NEEDED FOR 2007		Three Months Ended								Year Ended										Q4-05 as Calculated		YTD Q4-2005		YTD Q3-05

				March 31,								March 31,

				2007				2006				2007				2006

		Net income (loss) (1)		$   (66)				$   (537)				$   28,717				$   (7,954)						(537)		$   (7,954)		$   (7,417)

		Stock-based compensation expense, net of related tax effect (2)		2,461				1,332				13,279				14,230						1,331		14,230		12,899

		Net income (loss), excluding share-based compensation expense, net of tax		$   2,395				$   795				$   41,996				$   6,276						794		6,276		5,482

		Diluted net income (loss) per share (1)		$   (0.00)				$   (0.01)				$   0.42				$   (0.12)								per 10-K 2005

		Diluted net income (loss) per share, excluding share-based compensation expense		$   0.03				$   0.01				$   0.62				$   0.10

		(1)  Net loss and net loss per share prior to January 1, 2006 represents pro forma information based on SFAS123.

		(2)  Share-based compensation expense prior to January 1, 2006 was calculated based on the pro forma application of SFAS 123.

																						Three Months Ended				Year Ended

																						December 31,				December 31,

																						2006		2005		2006		2005

																				Basic		65,855		64,733		65,117		64,684

																				Diluted Shares if Profitable		69,174		67,503		68,010		66,797

																				Diluted Shares if Loss Position		65,855		64,733		65,117		64,684

		SonicWALL, Inc.

		RECONCILIATION of GAAP to NON-GAAP NET INCOME (LOSS)

		(In thousands, except per share amounts)

				Three Months Ended								Year Ended

				March 31,								March 31,

				2008				2007				2008				2007

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468

		Share-based compensation expense		(2,461)				(4,041)				(13,976)				(14,415)								Three Months Ended				Year Ended

		Amortization of purchased intangible assets		(1,047)				(464)				(2,948)				(8,108)								March 31,				March 31,

		Restructuring charges		(1,805)				-				-				(1,409)								2008		2007		2008		2007

		Tax effect of adjustments and release of valuation allowance		2,025				1,782				(1,930)				(1,580)						Basic		60,988		65,336		64,305		64,647

		Net effect of pro forma adjustments		(3,288)				(2,723)				28,654				291						Diluted Shares if Profitable		63,564		67,815		67,099		67,815

												9,800				(25,221)						Diluted Shares if Loss Position		60,988		65,336		64,305		64,647

		Net income (loss)		$   (66)				$   2,297

												$   28,265				$   (10,753)

		Diluted Non-GAAP net income per share		$   0.05				$   0.07

		Diluted net income (loss) per share		$   (0.00)				$   0.03				$   0.29				$   0.22

								Per Q1 07 Press release				$   0.42				$   (0.17)
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In the quarter ended  December 31, 2006, total stock-based compensation expense of $3,797 was allocated as follows: $176 to cost of revenue ($135 to product cost of revenue and $41 to license and service cost of revenue), $902 to research and development, $1,348 to sales and marketing and $1,371 to general and administrative.

       In the twelve months ended December 31, 2006, total stock-based compensation expense of $14,415 was allocated as follows: $614 to cost of revenue ($470 to product cost of revenue and $144 to license and service cost of revenue), $4,368 to research and development, $4,959 to sales and marketing and $4,474 to general and administrative.



4. Balance Sheet

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED BALANCE SHEETS

						March 31,				December 31,

						2008				2007 (1)

						(Unaudited)

						(In thousands)

		ASSETS

		Current Assets:

		Cash and cash equivalents				$   49,547				$   33,324

		Short-term investments				97,672				195,647

		Accounts receivable, net				25,247				26,255

		Inventories				8,138				6,057

		Deferred tax assets				11,113				11,107

		Prepaid expenses and other current assets				14,259				9,447

		Total current assets				205,976				281,837

		Property and equipment, net				9,891				9,357

		Goodwill				138,753				138,753

		Long-term investments				55,325				-

		Deferred tax assets, non-current				16,367				16,367

		Purchased intangibles and other assets, net				20,212				26,321

		Total assets				$   446,524				$   472,635

		LIABILITIES AND SHAREHOLDERS' EQUITY

		Current Liabilities:

		Accounts payable				$   14,704				$   10,875

		Accrued payroll and related benefits				14,563				20,388

		Other accrued liabilities				10,272				7,355

		Deferred revenue				90,882				88,818

		Total current liabilities				130,421				127,436

		Deferred revenue, non current				15,016				12,419

		Other accrued liabilities, non-current				-				5,076

		Total liabilities				145,437				144,931

		Shareholders' Equity:

		Common stock, no par value				424,884				446,431

		Accumulated other comprehensive loss, net				(1,797)				(2,284)

		Accumulated deficit				(122,000)				(116,443)

		Total  shareholders' equity				301,087				327,704

		Total liabilities and shareholders' equity				$   446,524				$   472,635

		(1) December 31, 2007 balances have been derived from the audited financial statements as of the same date.
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5. Cash Flow-PR

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

		(In thousands)

		(Unaudited)

						Three Months Ended						Year Ended

						March 31,						March 31,

						2008				2007		2007		2006

		Cash flows from operating activities:

		Net cash provided by operating activities				$   2,879				$   12,226		$   63,690		$   33,572

		Cash flows from investing activities:

		Purchase of property and equipment				(1,683)				(1,169)		(9,281)		(3,378)

		Cash paid for acquisitions, net of cash acquired				-				-		(25,269)		(29,501)

		Change in restricted cash in escrow				1,389				270		(1,379)		(1,296)

		Maturity and sale of short-term investments, net of purchases				43,138				(3,988)		12,517		(11,233)

		Net cash provided by (used in) investing activities				42,844				(4,887)		(23,412)		(45,408)

		Cash flows from financing activities:

		Issuance of common stock under employee stock option and purchase plans				3,047				2,819		17,035		16,269

		Repurchase of common stock				(32,547)				(9,712)		(49,916)		(21,099)

		Net cash used in financing activities				(29,500)				(6,893)		(32,881)		(4,830)

		Net increase in cash and cash equivalents				16,223				446		7,397		(16,666)

		Cash and cash equivalents at beginning of period				33,324				25,927		25,927		42,593				Tie to Balance Sheet

		Cash and cash equivalents at end of period				$   49,547				$   26,373		$   33,324		$   25,927				Tie to Balance Sheet
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Non-GAAP IS-1

		SonicWALL, Inc.																																				Input from tab 1. Income Statement														Updated: 2/5/08 4.00 pm FINAL

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

				Three Months Ended March 31, 2007										Three Months Ended June 30, 2007												Three Months Ended September 30, 2007												Three Months Ended March 31, 2008												Twelve Months Ended December 31, 2007												Nine Months Ended December 31, 2006

				(In thousands, except per share data)										(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)

				(Unaudited)										(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)

		Revenue:		GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				Ck		GAAP

		Product		$   22,677						$   22,677				$   23,575						$   23,575						$   25,389						$   25,389						$   23,741						$   23,741						$   95,382						$   95,382				- 0		71,641

		License and service		22,458						22,458				23,489						23,489						25,597						25,597						31,570						31,570						103,114						103,114				- 0		71,544

		Total revenue		45,135						45,135				47,064						47,064						50,986						50,986						55,311						55,311						198,496						198,496				- 0		143,185

		Cost of revenue:																																																										- 0		- 0

		Product		9,212		98				9,114		59.8%		9,353		90				9,263		60.71%				10,148		96				10,052		60.41%				11,041		80				10,961		53.83%				39,756		364				39,392		58.70%		2		28,713

		License and service		3,195		34				3,161		85.9%		3,790		36				3,754		84.02%				4,167		40				4,127		83.88%				4,822		35				4,787		84.84%				15,894		145				15,749		84.73%		(80)		11,152

		Amortization of purchased technology		409		-		409		-				409		-		409		-						698		-		698		-						754		-		754		-						2,232		-		2,270		(38)				(38)		1,516

		Total cost of revenue		12,816		132		409		12,275				13,552		126		409		13,017						15,013		136		698		14,179						16,617		115		754		15,748						57,882		509		2,270		55,103				(116)		41,381

		Gross margin		32,319		(132)		(409)		32,860		72.8%		33,512		(126)		(409)		34,047		72.34%				35,973		(136)		(698)		36,807		72.19%				38,694		(115)		(754)		39,563		71.53%				140,614		(509)		(2,270)		143,393				116		101,804

		Operating expenses:																																																										- 0		- 0

		Research and development		9,016		1,182		143		7,691				9,077		1,134		58		7,885						10,838		1,074		-		9,764						11,544		828		-		10,716						39,410		4,218		201		34,991				(1,065)		28,931

		Sales and marketing		17,319		1,245		160		15,914				17,205		1,137		69		15,999						20,023		1,075		6		18,942						22,725		838		-		21,887						77,741		4,295		235		73,211				469		54,547

		General and administrative		5,283		1,179				4,104				4,750		991				3,759						5,808		971				4,837						5,145		680				4,465						21,473		3,821				17,652				487		15,841

		Amortization of purchased intangibles		55				55		-				55				55		-						302				302		-						293				293		-						715				715		-				10		412

		Restructuring charges		-				-		-				-				-		-						-				-		-						1,805				1,805		-						-				-		-				(1,805)		- 0

		In-process research and development		-		-		-		-				-		-		-		-						1,930		-		1,930		-						-		-		-		-						1,930		-		1,930		-				- 0		1,930

		Total operating expenses		31,673		3,606		358		27,709				31,087		3,262		182		27,643						38,901		3,120		2,238		33,543						41,512		2,346		2,098		37,068						141,269		12,334		3,081		125,854				(1,904)		101,661

		Income (loss) from operations		646		(3,738)		(767)		5,151		11.4%		2,425		(3,388)		(591)		6,404						(2,928)		(3,256)		(2,936)		3,264						(2,818)		(2,461)		(2,852)		2,495		4.5%				(655)		(12,843)		(5,351)		17,539				2,020		143

		Interest income and other expense, net		2,818		-		-		2,818				3,053		-		-		3,053						2,974		-		-		2,974						2,620		-		-		2,620						11,771		-		-		11,771				306		8,845

		Income (loss) before income taxes		3,464		(3,738)		(767)		7,969				5,478		(3,388)		(591)		9,457						46		(3,256)		(2,936)		6,238						(198)		(2,461)		(2,852)		5,115						11,116		(12,843)		(5,351)		29,310				2,326		8,988

		(Provision for) income taxes		(1,167)		-		(1,782)		(2,949)				(1,864)		-		1,635		(3,499)						(342)		-		1,966		(2,308)						132		-		2,025		(1,893)						17,601		-		28,446		(10,845)				20,842		(3,373)

		Net income (loss)		$   2,297		$   (3,738)		$   1,015		$   5,020				$   3,614		$   (3,388)		$   1,044		$   5,958						$   (296)		$   (3,256)		$   (970)		$   3,930						$   (66)		$   (2,461)		$   (827)		$   3,222						$   28,717		$   (12,843)		$   23,095		$   18,465				23,168		5,615

		Net income (loss) per share:

		Basic		$   0.04						$   0.0768				$   0.06						$   0.092						$   (0.00)						$   0.0610						$   (0.0011)						$   0.0528						$   0.45						$   0.287

		Diluted		$   0.03						$   0.0740				$   0.05						$   0.089						$   (0.00)						$   0.0585						$   (0.0011)						$   0.0506						$   0.43						$   0.275

		Shares used in computing net loss per share:

		Basic		65,336						65,336				64,777						64,777						64,458						64,458						60,988						60,988						64,305						64,305

		Diluted		67,815						67,815				67,258						67,258						67,213						67,213						60,988						63,654						67,099						67,099

		Stock Option compensation per SB report				3,402										3,269												3,252												2,416												12,339

		ESPP compensation per SB report				405										166												191												129												891

		minus Forfeitures				(45)										(42)												(30)												(84)												(201)

		true-up of acquired deferred comp. plans				(24)										(5)												(157)												0												(186)

						3,738										3,388												3,256												2,461												12,843

		Lasso deferred comp.				303										127												6												0												436

						4,041										3,515												3,262												2,461												13,279

																																																												3.4

		Expenses are influenced by:

		- fluctuation of fair value														3,515																																				13,279

		- number of options that are cancelled or forfeited

		- difference in number of options that are fully amortized in the period vs. new options grants

		- adjustments to valuation assumptions
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1. Income Statement

		SonicWALL, Inc.

		CONSOLIDATED STATEMENTS OF OPERATIONS

		(In thousands, except per share amounts)

		(Unaudited)

				Three Months Ended								Year Ended

				March 31,								March 31,										YTD CY vs. PY

				2008				2007				2007				2006								Growth%

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						103%

		License and service		31,570				22,458				103,114				82,741				57%		125%

		Total revenue		55,311				45,135				198,496				175,538						113.1%		22.5%

		Cost of revenue:

		Product		11,041				9,212				39,756				39,164

		License and service		4,822				3,195				15,894				12,287

		Amortization of purchased technology		754				409				2,232				5,387

		Total cost of revenue		16,617				12,816				57,882				56,838						CY vs. PY GM

		Gross profit		38,694				32,319				140,614				118,700						118%

		Operating expenses:

		Research and development		11,544				9,016				39,410				33,670

		Sales and marketing		22,725				17,319				77,741				71,256

		General and administrative		5,145				5,283				21,473				20,324

		Amortization of purchased intangible assets		293				55				715				2,721

		Restructuring charges		1,805				-				-				1,409

		In-process research and development		-				-				1,930				1,580

		Total operating expenses		41,512				31,673				141,269				130,960

		Income (loss) from operations		(2,818)				646				(655)				(12,260)

		Interest income and other expense, net		2,620				2,818				11,771				9,713

		Income (loss) before income taxes		(198)				3,464				11,116				(2,547)

		Benefit (provision) for income taxes		132				(1,167)				17,601				(8,206)

		Net income (loss)		$   (66)				$   2,297				$   28,717				$   (10,753)

		Net income (loss) per share:

		Basic		$   (0.00)				$   0.04				$   0.45				$   (0.17)						Email Security

		Diluted		$   (0.00)				$   0.03				$   0.43				$   (0.17)						CDP

		Shares used in computing net income (loss) per share:																				Total Data Backup and Recovery and Email Security

		Basic		60,988				65,336				64,305				65,117

		Diluted		60,988				67,815				67,099				65,117

								Tie to 10Q Q1 07
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2. Non-GAAP IS

		SonicWALL, Inc.

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

		Excluding Amortization of Purchased Intangible Assets

		Restructuring Charges, Share-Based Compensation

		(In thousands, except per share amounts)																								For Conference Call Script

		(Unaudited)

				Three Months Ended								Year Ended										Three Months Ended								Year Ended

				March 31,								March 31,										March 31,				March 31,				March 31,								3 mos				Year over year

				2008				2007				2007				2006						2008				2007				2007				2006				2007				2006

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						42.9%				50.2%				48.1%				52.9%				105%				1.03

		License and service		31,570				22,458				103,114				82,741						57.1%				49.8%				51.9%				47.1%				141%				1.25

		Total revenue		55,311				45,135				198,496				175,538						100.0%				100.0%				100.0%				100.0%				123%				1.13		45190		1.2239654791

		Cost of revenue:

		Product		10,961				9,114				39,392				38,694						19.8%				20.2%				19.8%				22.0%

		License and service		4,787				3,161				15,749				12,143						8.7%				7.0%				7.9%				6.9%

		Amortization of purchased technology		-				-				(38)				-						0.0%				0.0%				-0.0%				0.0%

		Total cost of revenue		15,748				12,275				55,103				50,837						28.5%				27.2%				27.8%				29.0%

		Gross profit		39,563				32,860				143,393				124,701						71.5%				72.8%				72.2%				71.0%

		Operating expenses:

		Research and development		10,716				7,691				34,991				29,302						19.4%				17.0%				17.6%				16.7%

		Sales and marketing		21,887				15,914				73,211				66,297						39.6%				35.3%				36.9%				37.8%

		General and administrative		4,465				4,104				17,652				15,850						8.1%				9.1%				8.9%				9.0%

		Amortization of purchased intangibles		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Restructuring charges		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		In-process research and development		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Total operating expenses		37,068				27,709				125,854				111,449						67.0%				61.4%				63.4%				63.5%

		Income from operations		2,495				5,151				17,539				13,252						4.5%				11.4%				8.8%				7.5%

		Interest income and other expense, net		2,620				2,818				11,771				9,713						4.7%				6.2%				5.9%				5.5%

		Income before income taxes		5,115				7,969				29,310				22,965						9.2%				17.7%				14.8%				13.1%

		Provision for income taxes		(1,893)				(2,949)				(10,845)				(8,497)						-3.4%				-6.5%				-5.5%				-4.8%

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468						5.8%				11.1%				9.3%				8.2%

		Non-GAAP net income per share:

		Basic		$   0.05				$   0.08				$   0.29				$   0.22

		Diluted		$   0.05				$   0.07				$   0.28				$   0.21

		Shares used in computing net income per share:

		Basic		60,988				65,336				64,305				65,117

		Diluted		63,654				67,815				67,099				68,010



&L&D &T&R&Z&F



3. Reconciliation

		SonicWALL, Inc.

		NET INCOME (LOSS), EXCLUDING SHARE-BASED COMPENSATION EXPENSE

		(In thousands, except per share amounts)

		NOT UPDATED - NO LONGER NEEDED FOR 2007		Three Months Ended								Year Ended										Q4-05 as Calculated		YTD Q4-2005		YTD Q3-05

				March 31,								March 31,

				2007				2006				2007				2006

		Net income (loss) (1)		$   (66)				$   (537)				$   28,717				$   (7,954)						(537)		$   (7,954)		$   (7,417)

		Stock-based compensation expense, net of related tax effect (2)		2,461				1,332				13,279				14,230						1,331		14,230		12,899

		Net income (loss), excluding share-based compensation expense, net of tax		$   2,395				$   795				$   41,996				$   6,276						794		6,276		5,482

		Diluted net income (loss) per share (1)		$   (0.00)				$   (0.01)				$   0.42				$   (0.12)								per 10-K 2005

		Diluted net income (loss) per share, excluding share-based compensation expense		$   0.03				$   0.01				$   0.62				$   0.10

		(1)  Net loss and net loss per share prior to January 1, 2006 represents pro forma information based on SFAS123.

		(2)  Share-based compensation expense prior to January 1, 2006 was calculated based on the pro forma application of SFAS 123.

																						Three Months Ended				Year Ended

																						December 31,				December 31,

																						2006		2005		2006		2005

																				Basic		65,855		64,733		65,117		64,684

																				Diluted Shares if Profitable		69,174		67,503		68,010		66,797

																				Diluted Shares if Loss Position		65,855		64,733		65,117		64,684

		SonicWALL, Inc.

		RECONCILIATION of GAAP to NON-GAAP NET INCOME (LOSS)

		(In thousands, except per share amounts)

				Three Months Ended								Year Ended

				March 31,								March 31,

				2008				2007				2008				2007

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468

		Share-based compensation expense		(2,461)				(4,041)				(13,976)				(14,415)								Three Months Ended				Year Ended

		Amortization of purchased intangible assets		(1,047)				(464)				(2,948)				(8,108)								March 31,				March 31,

		Restructuring charges		(1,805)				-				-				(1,409)								2008		2007		2008		2007

		Tax effect of adjustments and release of valuation allowance		2,025				1,782				(1,930)				(1,580)						Basic		60,988		65,336		64,305		64,647

		Net effect of pro forma adjustments		(3,288)				(2,723)				28,654				291						Diluted Shares if Profitable		63,564		67,815		67,099		67,815

												9,800				(25,221)						Diluted Shares if Loss Position		60,988		65,336		64,305		64,647

		Net income (loss)		$   (66)				$   2,297

												$   28,265				$   (10,753)

		Diluted Non-GAAP net income per share		$   0.05				$   0.07

		Diluted net income (loss) per share		$   (0.00)				$   0.03				$   0.29				$   0.22

								Per Q1 07 Press release				$   0.42				$   (0.17)
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In the quarter ended  December 31, 2006, total stock-based compensation expense of $3,797 was allocated as follows: $176 to cost of revenue ($135 to product cost of revenue and $41 to license and service cost of revenue), $902 to research and development, $1,348 to sales and marketing and $1,371 to general and administrative.

       In the twelve months ended December 31, 2006, total stock-based compensation expense of $14,415 was allocated as follows: $614 to cost of revenue ($470 to product cost of revenue and $144 to license and service cost of revenue), $4,368 to research and development, $4,959 to sales and marketing and $4,474 to general and administrative.



4. Balance Sheet

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED BALANCE SHEETS

						March 31,				December 31,

						2008				2007 (1)

						(Unaudited)

						(In thousands)

		ASSETS

		Current Assets:

		Cash and cash equivalents				$   49,547				$   33,324

		Short-term investments				97,672				195,647

		Accounts receivable, net				25,247				26,255

		Inventories				8,138				6,057

		Deferred tax assets				11,113				11,107

		Prepaid expenses and other current assets				14,259				9,447

		Total current assets				205,976				281,837

		Property and equipment, net				9,891				9,357

		Goodwill				138,753				138,753

		Long-term investments				55,325				-

		Deferred tax assets, non-current				16,367				16,367

		Purchased intangibles and other assets, net				20,212				26,321

		Total assets				$   446,524				$   472,635

		LIABILITIES AND SHAREHOLDERS' EQUITY

		Current Liabilities:

		Accounts payable				$   14,704				$   10,875

		Accrued payroll and related benefits				14,563				20,388

		Other accrued liabilities				10,272				7,355

		Deferred revenue				90,882				88,818

		Total current liabilities				130,421				127,436

		Deferred revenue, non current				15,016				12,419

		Other accrued liabilities, non-current				-				5,076

		Total liabilities				145,437				144,931

		Shareholders' Equity:

		Common stock, no par value				424,884				446,431

		Accumulated other comprehensive loss, net				(1,797)				(2,284)

		Accumulated deficit				(122,000)				(116,443)

		Total  shareholders' equity				301,087				327,704

		Total liabilities and shareholders' equity				$   446,524				$   472,635

		(1) December 31, 2007 balances have been derived from the audited financial statements as of the same date.
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5. Cash Flow-PR

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

		(In thousands)

		(Unaudited)

						Three Months Ended						Year Ended

						March 31,						March 31,

						2008				2007		2007		2006

		Cash flows from operating activities:

		Net cash provided by operating activities				$   2,879				$   12,226		$   63,690		$   33,572

		Cash flows from investing activities:

		Purchase of property and equipment				(1,683)				(1,169)		(9,281)		(3,378)

		Cash paid for acquisitions, net of cash acquired				-				-		(25,269)		(29,501)

		Change in restricted cash in escrow				1,389				270		(1,379)		(1,296)

		Maturity and sale of short-term investments, net of purchases				43,138				(3,988)		12,517		(11,233)

		Net cash provided by (used in) investing activities				42,844				(4,887)		(23,412)		(45,408)

		Cash flows from financing activities:

		Issuance of common stock under employee stock option and purchase plans				3,047				2,819		17,035		16,269

		Repurchase of common stock				(32,547)				(9,712)		(49,916)		(21,099)

		Net cash used in financing activities				(29,500)				(6,893)		(32,881)		(4,830)

		Net increase in cash and cash equivalents				16,223				446		7,397		(16,666)

		Cash and cash equivalents at beginning of period				33,324				25,927		25,927		42,593				Tie to Balance Sheet

		Cash and cash equivalents at end of period				$   49,547				$   26,373		$   33,324		$   25,927				Tie to Balance Sheet
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Non-GAAP IS-1

		SonicWALL, Inc.																																				Input from tab 1. Income Statement														Updated: 2/5/08 4.00 pm FINAL

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

				Three Months Ended March 31, 2007										Three Months Ended June 30, 2007												Three Months Ended September 30, 2007												Three Months Ended March 31, 2008												Twelve Months Ended December 31, 2007												Nine Months Ended December 31, 2006

				(In thousands, except per share data)										(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)

				(Unaudited)										(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)

		Revenue:		GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				Ck		GAAP

		Product		$   22,677						$   22,677				$   23,575						$   23,575						$   25,389						$   25,389						$   23,741						$   23,741						$   95,382						$   95,382				- 0		71,641

		License and service		22,458						22,458				23,489						23,489						25,597						25,597						31,570						31,570						103,114						103,114				- 0		71,544

		Total revenue		45,135						45,135				47,064						47,064						50,986						50,986						55,311						55,311						198,496						198,496				- 0		143,185

		Cost of revenue:																																																										- 0		- 0

		Product		9,212		98				9,114		59.8%		9,353		90				9,263		60.71%				10,148		96				10,052		60.41%				11,041		80				10,961		53.83%				39,756		364				39,392		58.70%		2		28,713

		License and service		3,195		34				3,161		85.9%		3,790		36				3,754		84.02%				4,167		40				4,127		83.88%				4,822		35				4,787		84.84%				15,894		145				15,749		84.73%		(80)		11,152

		Amortization of purchased technology		409		-		409		-				409		-		409		-						698		-		698		-						754		-		754		-						2,232		-		2,270		(38)				(38)		1,516

		Total cost of revenue		12,816		132		409		12,275				13,552		126		409		13,017						15,013		136		698		14,179						16,617		115		754		15,748						57,882		509		2,270		55,103				(116)		41,381

		Gross margin		32,319		(132)		(409)		32,860		72.8%		33,512		(126)		(409)		34,047		72.34%				35,973		(136)		(698)		36,807		72.19%				38,694		(115)		(754)		39,563		71.53%				140,614		(509)		(2,270)		143,393				116		101,804

		Operating expenses:																																																										- 0		- 0

		Research and development		9,016		1,182		143		7,691				9,077		1,134		58		7,885						10,838		1,074		-		9,764						11,544		828		-		10,716						39,410		4,218		201		34,991				(1,065)		28,931

		Sales and marketing		17,319		1,245		160		15,914				17,205		1,137		69		15,999						20,023		1,075		6		18,942						22,725		838		-		21,887						77,741		4,295		235		73,211				469		54,547

		General and administrative		5,283		1,179				4,104				4,750		991				3,759						5,808		971				4,837						5,145		680				4,465						21,473		3,821				17,652				487		15,841

		Amortization of purchased intangibles		55				55		-				55				55		-						302				302		-						293				293		-						715				715		-				10		412

		Restructuring charges		-				-		-				-				-		-						-				-		-						1,805				1,805		-						-				-		-				(1,805)		- 0

		In-process research and development		-		-		-		-				-		-		-		-						1,930		-		1,930		-						-		-		-		-						1,930		-		1,930		-				- 0		1,930

		Total operating expenses		31,673		3,606		358		27,709				31,087		3,262		182		27,643						38,901		3,120		2,238		33,543						41,512		2,346		2,098		37,068						141,269		12,334		3,081		125,854				(1,904)		101,661

		Income (loss) from operations		646		(3,738)		(767)		5,151		11.4%		2,425		(3,388)		(591)		6,404						(2,928)		(3,256)		(2,936)		3,264						(2,818)		(2,461)		(2,852)		2,495		4.5%				(655)		(12,843)		(5,351)		17,539				2,020		143

		Interest income and other expense, net		2,818		-		-		2,818				3,053		-		-		3,053						2,974		-		-		2,974						2,620		-		-		2,620						11,771		-		-		11,771				306		8,845

		Income (loss) before income taxes		3,464		(3,738)		(767)		7,969				5,478		(3,388)		(591)		9,457						46		(3,256)		(2,936)		6,238						(198)		(2,461)		(2,852)		5,115						11,116		(12,843)		(5,351)		29,310				2,326		8,988

		(Provision for) income taxes		(1,167)		-		(1,782)		(2,949)				(1,864)		-		1,635		(3,499)						(342)		-		1,966		(2,308)						132		-		2,025		(1,893)						17,601		-		28,446		(10,845)				20,842		(3,373)

		Net income (loss)		$   2,297		$   (3,738)		$   1,015		$   5,020				$   3,614		$   (3,388)		$   1,044		$   5,958						$   (296)		$   (3,256)		$   (970)		$   3,930						$   (66)		$   (2,461)		$   (827)		$   3,222						$   28,717		$   (12,843)		$   23,095		$   18,465				23,168		5,615

		Net income (loss) per share:

		Basic		$   0.04						$   0.0768				$   0.06						$   0.092						$   (0.00)						$   0.0610						$   (0.0011)						$   0.0528						$   0.45						$   0.287

		Diluted		$   0.03						$   0.0740				$   0.05						$   0.089						$   (0.00)						$   0.0585						$   (0.0011)						$   0.0506						$   0.43						$   0.275

		Shares used in computing net loss per share:

		Basic		65,336						65,336				64,777						64,777						64,458						64,458						60,988						60,988						64,305						64,305

		Diluted		67,815						67,815				67,258						67,258						67,213						67,213						60,988						63,654						67,099						67,099

		Stock Option compensation per SB report				3,402										3,269												3,252												2,416												12,339

		ESPP compensation per SB report				405										166												191												129												891

		minus Forfeitures				(45)										(42)												(30)												(84)												(201)

		true-up of acquired deferred comp. plans				(24)										(5)												(157)												0												(186)

						3,738										3,388												3,256												2,461												12,843

		Lasso deferred comp.				303										127												6												0												436

						4,041										3,515												3,262												2,461												13,279

																																																												3.4

		Expenses are influenced by:

		- fluctuation of fair value														3,515																																				13,279

		- number of options that are cancelled or forfeited

		- difference in number of options that are fully amortized in the period vs. new options grants

		- adjustments to valuation assumptions
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1. Income Statement

		SonicWALL, Inc.

		CONSOLIDATED STATEMENTS OF OPERATIONS

		(In thousands, except per share amounts)

		(Unaudited)

				Three Months Ended								Year Ended

				March 31,								March 31,										YTD CY vs. PY

				2008				2007				2007				2006								Growth%

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						103%

		License and service		31,570				22,458				103,114				82,741				57%		125%

		Total revenue		55,311				45,135				198,496				175,538						113.1%		22.5%

		Cost of revenue:

		Product		11,041				9,212				39,756				39,164

		License and service		4,822				3,195				15,894				12,287

		Amortization of purchased technology		754				409				2,232				5,387

		Total cost of revenue		16,617				12,816				57,882				56,838						CY vs. PY GM

		Gross profit		38,694				32,319				140,614				118,700						118%

		Operating expenses:

		Research and development		11,544				9,016				39,410				33,670

		Sales and marketing		22,725				17,319				77,741				71,256

		General and administrative		5,145				5,283				21,473				20,324

		Amortization of purchased intangible assets		293				55				715				2,721

		Restructuring charges		1,805				-				-				1,409

		In-process research and development		-				-				1,930				1,580

		Total operating expenses		41,512				31,673				141,269				130,960

		Income (loss) from operations		(2,818)				646				(655)				(12,260)

		Interest income and other expense, net		2,620				2,818				11,771				9,713

		Income (loss) before income taxes		(198)				3,464				11,116				(2,547)

		Benefit (provision) for income taxes		132				(1,167)				17,601				(8,206)

		Net income (loss)		$   (66)				$   2,297				$   28,717				$   (10,753)

		Net income (loss) per share:

		Basic		$   (0.00)				$   0.04				$   0.45				$   (0.17)						Email Security

		Diluted		$   (0.00)				$   0.03				$   0.43				$   (0.17)						CDP

		Shares used in computing net income (loss) per share:																				Total Data Backup and Recovery and Email Security

		Basic		60,988				65,336				64,305				65,117

		Diluted		60,988				67,815				67,099				65,117

								Tie to 10Q Q1 07
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2. Non-GAAP IS

		SonicWALL, Inc.

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

		Excluding Amortization of Purchased Intangible Assets

		Restructuring Charges, Share-Based Compensation

		(In thousands, except per share amounts)																								For Conference Call Script

		(Unaudited)

				Three Months Ended								Year Ended										Three Months Ended								Year Ended

				March 31,								March 31,										March 31,				March 31,				March 31,								3 mos				Year over year

				2008				2007				2007				2006						2008				2007				2007				2006				2007				2006

		Revenue:

		Product		$   23,741				$   22,677				$   95,382				$   92,797						42.9%				50.2%				48.1%				52.9%				105%				1.03

		License and service		31,570				22,458				103,114				82,741						57.1%				49.8%				51.9%				47.1%				141%				1.25

		Total revenue		55,311				45,135				198,496				175,538						100.0%				100.0%				100.0%				100.0%				123%				1.13		45190		1.2239654791

		Cost of revenue:

		Product		10,961				9,114				39,392				38,694						19.8%				20.2%				19.8%				22.0%

		License and service		4,787				3,161				15,749				12,143						8.7%				7.0%				7.9%				6.9%

		Amortization of purchased technology		-				-				(38)				-						0.0%				0.0%				-0.0%				0.0%

		Total cost of revenue		15,748				12,275				55,103				50,837						28.5%				27.2%				27.8%				29.0%

		Gross profit		39,563				32,860				143,393				124,701						71.5%				72.8%				72.2%				71.0%

		Operating expenses:

		Research and development		10,716				7,691				34,991				29,302						19.4%				17.0%				17.6%				16.7%

		Sales and marketing		21,887				15,914				73,211				66,297						39.6%				35.3%				36.9%				37.8%

		General and administrative		4,465				4,104				17,652				15,850						8.1%				9.1%				8.9%				9.0%

		Amortization of purchased intangibles		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Restructuring charges		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		In-process research and development		-				-				-				-						0.0%				0.0%				0.0%				0.0%

		Total operating expenses		37,068				27,709				125,854				111,449						67.0%				61.4%				63.4%				63.5%

		Income from operations		2,495				5,151				17,539				13,252						4.5%				11.4%				8.8%				7.5%

		Interest income and other expense, net		2,620				2,818				11,771				9,713						4.7%				6.2%				5.9%				5.5%

		Income before income taxes		5,115				7,969				29,310				22,965						9.2%				17.7%				14.8%				13.1%

		Provision for income taxes		(1,893)				(2,949)				(10,845)				(8,497)						-3.4%				-6.5%				-5.5%				-4.8%

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468						5.8%				11.1%				9.3%				8.2%

		Non-GAAP net income per share:

		Basic		$   0.05				$   0.08				$   0.29				$   0.22

		Diluted		$   0.05				$   0.07				$   0.28				$   0.21

		Shares used in computing net income per share:

		Basic		60,988				65,336				64,305				65,117

		Diluted		63,654				67,815				67,099				68,010
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3. Reconciliation

		SonicWALL, Inc.

		NET INCOME (LOSS), EXCLUDING SHARE-BASED COMPENSATION EXPENSE

		(In thousands, except per share amounts)

		NOT UPDATED - NO LONGER NEEDED FOR 2007		Three Months Ended								Year Ended										Q4-05 as Calculated		YTD Q4-2005		YTD Q3-05

				March 31,								March 31,

				2007				2006				2007				2006

		Net income (loss) (1)		$   (66)				$   (537)				$   28,717				$   (7,954)						(537)		$   (7,954)		$   (7,417)

		Stock-based compensation expense, net of related tax effect (2)		2,461				1,332				13,279				14,230						1,331		14,230		12,899

		Net income (loss), excluding share-based compensation expense, net of tax		$   2,395				$   795				$   41,996				$   6,276						794		6,276		5,482

		Diluted net income (loss) per share (1)		$   (0.00)				$   (0.01)				$   0.42				$   (0.12)								per 10-K 2005

		Diluted net income (loss) per share, excluding share-based compensation expense		$   0.03				$   0.01				$   0.62				$   0.10

		(1)  Net loss and net loss per share prior to January 1, 2006 represents pro forma information based on SFAS123.

		(2)  Share-based compensation expense prior to January 1, 2006 was calculated based on the pro forma application of SFAS 123.

																						Three Months Ended				Year Ended

																						December 31,				December 31,

																						2006		2005		2006		2005

																				Basic		65,855		64,733		65,117		64,684

																				Diluted Shares if Profitable		69,174		67,503		68,010		66,797

																				Diluted Shares if Loss Position		65,855		64,733		65,117		64,684

		SonicWALL, Inc.

		RECONCILIATION of GAAP to NON-GAAP NET INCOME (LOSS)

		(In thousands, except per share amounts)

				Three Months Ended								Year Ended

				March 31,								March 31,

				2008				2007				2008				2007

		Non-GAAP net income		$   3,222				$   5,020				$   18,465				$   14,468

		Share-based compensation expense		(2,461)				(4,041)				(13,976)				(14,415)								Three Months Ended				Year Ended

		Amortization of purchased intangible assets		(1,047)				(464)				(2,948)				(8,108)								March 31,				March 31,

		Restructuring charges		(1,805)				-				-				(1,409)								2008		2007		2008		2007

		Tax effect of adjustments and release of valuation allowance		2,025				1,782				(1,930)				(1,580)						Basic		60,988		65,336		64,305		64,647

		Net effect of pro forma adjustments		(3,288)				(2,723)				28,654				291						Diluted Shares if Profitable		63,564		67,815		67,099		67,815

												9,800				(25,221)						Diluted Shares if Loss Position		60,988		65,336		64,305		64,647

		Net income (loss)		$   (66)				$   2,297

												$   28,265				$   (10,753)

		Diluted Non-GAAP net income per share		$   0.05				$   0.07

		Diluted net income (loss) per share		$   (0.00)				$   0.03				$   0.29				$   0.22

								Per Q1 07 Press release				$   0.42				$   (0.17)
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In the quarter ended  December 31, 2006, total stock-based compensation expense of $3,797 was allocated as follows: $176 to cost of revenue ($135 to product cost of revenue and $41 to license and service cost of revenue), $902 to research and development, $1,348 to sales and marketing and $1,371 to general and administrative.

       In the twelve months ended December 31, 2006, total stock-based compensation expense of $14,415 was allocated as follows: $614 to cost of revenue ($470 to product cost of revenue and $144 to license and service cost of revenue), $4,368 to research and development, $4,959 to sales and marketing and $4,474 to general and administrative.



4. Balance Sheet

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED BALANCE SHEETS

						March 31,				December 31,

						2008				2007 (1)

						(Unaudited)

						(In thousands)

		ASSETS

		Current Assets:

		Cash and cash equivalents				$   49,547				$   33,324

		Short-term investments				97,672				195,647

		Accounts receivable, net				25,247				26,255

		Inventories				8,138				6,057

		Deferred tax assets				11,113				11,107

		Prepaid expenses and other current assets				14,259				9,447

		Total current assets				205,976				281,837

		Property and equipment, net				9,891				9,357

		Goodwill				138,753				138,753

		Long-term investments				55,325				-

		Deferred tax assets, non-current				16,367				16,367

		Purchased intangibles and other assets, net				20,212				26,321

		Total assets				$   446,524				$   472,635

		LIABILITIES AND SHAREHOLDERS' EQUITY

		Current Liabilities:

		Accounts payable				$   14,704				$   10,875

		Accrued payroll and related benefits				14,563				20,388

		Other accrued liabilities				10,272				7,355

		Deferred revenue				90,882				88,818

		Total current liabilities				130,421				127,436

		Deferred revenue, non current				15,016				12,419

		Other accrued liabilities, non-current				-				5,076

		Total liabilities				145,437				144,931

		Shareholders' Equity:

		Common stock, no par value				424,884				446,431

		Accumulated other comprehensive loss, net				(1,797)				(2,284)

		Accumulated deficit				(122,000)				(116,443)

		Total  shareholders' equity				301,087				327,704

		Total liabilities and shareholders' equity				$   446,524				$   472,635

		(1) December 31, 2007 balances have been derived from the audited financial statements as of the same date.
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5. Cash Flow-PR

		SonicWALL, Inc.

		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

		(In thousands)

		(Unaudited)

						Three Months Ended						Year Ended

						March 31,						March 31,

						2008				2007		2007		2006

		Cash flows from operating activities:

		Net cash provided by operating activities				$   2,879				$   12,226		$   63,690		$   33,572

		Cash flows from investing activities:

		Purchase of property and equipment				(1,683)				(1,169)		(9,281)		(3,378)

		Cash paid for acquisitions, net of cash acquired				-				-		(25,269)		(29,501)

		Change in restricted cash in escrow				1,389				270		(1,379)		(1,296)

		Maturity and sale of short-term investments, net of purchases				43,138				(3,988)		12,517		(11,233)

		Net cash provided by (used in) investing activities				42,844				(4,887)		(23,412)		(45,408)

		Cash flows from financing activities:

		Issuance of common stock under employee stock option and purchase plans				3,047				2,819		17,035		16,269

		Repurchase of common stock				(32,547)				(9,712)		(49,916)		(21,099)

		Net cash used in financing activities				(29,500)				(6,893)		(32,881)		(4,830)

		Net increase in cash and cash equivalents				16,223				446		7,397		(16,666)

		Cash and cash equivalents at beginning of period				33,324				25,927		25,927		42,593				Tie to Balance Sheet

		Cash and cash equivalents at end of period				$   49,547				$   26,373		$   33,324		$   25,927				Tie to Balance Sheet
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Non-GAAP IS-1

		SonicWALL, Inc.																																				Input from tab 1. Income Statement														Updated: 2/5/08 4.00 pm FINAL

		NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS

				Three Months Ended March 31, 2007										Three Months Ended June 30, 2007												Three Months Ended September 30, 2007												Three Months Ended March 31, 2008												Twelve Months Ended December 31, 2007												Nine Months Ended December 31, 2006

				(In thousands, except per share data)										(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)												(In thousands, except per share data)

				(Unaudited)										(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)												(Unaudited)

		Revenue:		GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP						GAAP		SFAS 123R Adjustment		Other Adjustment		Non-GAAP				Ck		GAAP

		Product		$   22,677						$   22,677				$   23,575						$   23,575						$   25,389						$   25,389						$   23,741						$   23,741						$   95,382						$   95,382				- 0		71,641

		License and service		22,458						22,458				23,489						23,489						25,597						25,597						31,570						31,570						103,114						103,114				- 0		71,544

		Total revenue		45,135						45,135				47,064						47,064						50,986						50,986						55,311						55,311						198,496						198,496				- 0		143,185

		Cost of revenue:																																																										- 0		- 0

		Product		9,212		98				9,114		59.8%		9,353		90				9,263		60.71%				10,148		96				10,052		60.41%				11,041		80				10,961		53.83%				39,756		364				39,392		58.70%		2		28,713

		License and service		3,195		34				3,161		85.9%		3,790		36				3,754		84.02%				4,167		40				4,127		83.88%				4,822		35				4,787		84.84%				15,894		145				15,749		84.73%		(80)		11,152

		Amortization of purchased technology		409		-		409		-				409		-		409		-						698		-		698		-						754		-		754		-						2,232		-		2,270		(38)				(38)		1,516

		Total cost of revenue		12,816		132		409		12,275				13,552		126		409		13,017						15,013		136		698		14,179						16,617		115		754		15,748						57,882		509		2,270		55,103				(116)		41,381

		Gross margin		32,319		(132)		(409)		32,860		72.8%		33,512		(126)		(409)		34,047		72.34%				35,973		(136)		(698)		36,807		72.19%				38,694		(115)		(754)		39,563		71.53%				140,614		(509)		(2,270)		143,393				116		101,804

		Operating expenses:																																																										- 0		- 0

		Research and development		9,016		1,182		143		7,691				9,077		1,134		58		7,885						10,838		1,074		-		9,764						11,544		828		-		10,716						39,410		4,218		201		34,991				(1,065)		28,931

		Sales and marketing		17,319		1,245		160		15,914				17,205		1,137		69		15,999						20,023		1,075		6		18,942						22,725		838		-		21,887						77,741		4,295		235		73,211				469		54,547

		General and administrative		5,283		1,179				4,104				4,750		991				3,759						5,808		971				4,837						5,145		680				4,465						21,473		3,821				17,652				487		15,841

		Amortization of purchased intangibles		55				55		-				55				55		-						302				302		-						293				293		-						715				715		-				10		412

		Restructuring charges		-				-		-				-				-		-						-				-		-						1,805				1,805		-						-				-		-				(1,805)		- 0

		In-process research and development		-		-		-		-				-		-		-		-						1,930		-		1,930		-						-		-		-		-						1,930		-		1,930		-				- 0		1,930

		Total operating expenses		31,673		3,606		358		27,709				31,087		3,262		182		27,643						38,901		3,120		2,238		33,543						41,512		2,346		2,098		37,068						141,269		12,334		3,081		125,854				(1,904)		101,661

		Income (loss) from operations		646		(3,738)		(767)		5,151		11.4%		2,425		(3,388)		(591)		6,404						(2,928)		(3,256)		(2,936)		3,264						(2,818)		(2,461)		(2,852)		2,495		4.5%				(655)		(12,843)		(5,351)		17,539				2,020		143

		Interest income and other expense, net		2,818		-		-		2,818				3,053		-		-		3,053						2,974		-		-		2,974						2,620		-		-		2,620						11,771		-		-		11,771				306		8,845

		Income (loss) before income taxes		3,464		(3,738)		(767)		7,969				5,478		(3,388)		(591)		9,457						46		(3,256)		(2,936)		6,238						(198)		(2,461)		(2,852)		5,115						11,116		(12,843)		(5,351)		29,310				2,326		8,988

		(Provision for) income taxes		(1,167)		-		(1,782)		(2,949)				(1,864)		-		1,635		(3,499)						(342)		-		1,966		(2,308)						132		-		2,025		(1,893)						17,601		-		28,446		(10,845)				20,842		(3,373)

		Net income (loss)		$   2,297		$   (3,738)		$   1,015		$   5,020				$   3,614		$   (3,388)		$   1,044		$   5,958						$   (296)		$   (3,256)		$   (970)		$   3,930						$   (66)		$   (2,461)		$   (827)		$   3,222						$   28,717		$   (12,843)		$   23,095		$   18,465				23,168		5,615

		Net income (loss) per share:

		Basic		$   0.04						$   0.0768				$   0.06						$   0.092						$   (0.00)						$   0.0610						$   (0.0011)						$   0.0528						$   0.45						$   0.287

		Diluted		$   0.03						$   0.0740				$   0.05						$   0.089						$   (0.00)						$   0.0585						$   (0.0011)						$   0.0506						$   0.43						$   0.275

		Shares used in computing net loss per share:

		Basic		65,336						65,336				64,777						64,777						64,458						64,458						60,988						60,988						64,305						64,305

		Diluted		67,815						67,815				67,258						67,258						67,213						67,213						60,988						63,654						67,099						67,099

		Stock Option compensation per SB report				3,402										3,269												3,252												2,416												12,339

		ESPP compensation per SB report				405										166												191												129												891

		minus Forfeitures				(45)										(42)												(30)												(84)												(201)

		true-up of acquired deferred comp. plans				(24)										(5)												(157)												0												(186)

						3,738										3,388												3,256												2,461												12,843

		Lasso deferred comp.				303										127												6												0												436

						4,041										3,515												3,262												2,461												13,279

																																																												3.4

		Expenses are influenced by:

		- fluctuation of fair value														3,515																																				13,279

		- number of options that are cancelled or forfeited

		- difference in number of options that are fully amortized in the period vs. new options grants

		- adjustments to valuation assumptions



&L&D &T&R&Z&F
&A



Sheet1

		

								130

		Product		11,926		71.30%		93		11,833

		License and service		4,800		28.70%		37		4,762

				16,726		100%

														90%

				4,300,000		3,870,000

						(122,000)		3,748,000

				4,300,000		(122,000)		4,178,000

								430,000		107.65%		462,895






